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Economy

Increasing protective
trend in foreign
trade was remarkable
in 2018.

Turkish economy
slowed down in the
second half of 2018.

v
e
78
b 5
h W R .
: ..

v |,
As growth in developed economies Overall expeftation for 2019 is a

continued at different paces in 2018, relative slowdown in growth

risks with potential to impact the performance in Turkish economy;
global economy in a negative way have however a relative recovery trend in
increased during the last six months of the second half of the year is being
the year. anticipated.
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Advantages of Leasing

FX borrowing option

—@® VAT is %1 for various
(for selective assets)

types of machinery.

Sale-and-lease back and
operating leases were
added to finance leases
in 2013 by a regulation
change.

Expertise on SMEs,
consultancy and know-
how support in
addition to funding

Fast credit approvals o
(leased-asset ownership),
flexible payment plans
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Number of Leasing Companies and Leasing penetration

Number of Leasing Companies

32 29 )8

26 25

2013 2014 2015 2016 2017 2018 31.03.2019 30.06.2019

Leasing Penetration

i e L

/ 85%
A% L ———sazs
W q, ‘0
5 °

\ —2-46%
0 0O,

2012 2014 2016 2018 30.06.2019

Penetration: Leasing volume/ Private sector fixed investments
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Leasing Sector

Leasing Volume
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Million USD

30,4%

9,6%

4.891

2011 2012

9,3% 7.637

6.990

2013 2014
S Leasing

-16,7% l
-3,7% l

6.365
6.130

24%

2015

2016
k=i Sale & Lease Back

I 1,0%
6.194

-22,6%l

4.795

18%

2017

2018
Linear (sg %)

2.000

1.094

2019/Q2 2019 T
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Leasing Receivables

Million USD

22,92%
22,66%

13.786

12.699 . .
12.632 12.509 11.539

10.895
9.530 9.135
»150 [ 2.810 3.535 3.490 B 3 155 3.502 2.615 I 2.094

2012 2013 2014 2015 2016 2017 2018 2019/06

I Leasing Receivables (USD) TL ==——TL%
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Net Profit of Sector

Million TL

923 952 917
809

559

526

451

2013 2014 2015 2016 2017 2018 30.06.2019

June 2019 iS LEASING



Leasing Sector Investor Presentation 10

Equity & Leverage

18,7% 6,2%

4,3%

2014 2015 2016 2017 2018 30.06.2019
«p=Equity “ldrLeverage
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NPL & NPL Ratio

Million TL

2014 2015 2016 2017 2018 30.06.2019
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Customer Base

11,92%
11,18% .

56.396
58.373
57.593

.
<
Q
N
1

53.510
46.128

2014 2015 2016 2017 2018 2019/H1
B Sector Total Number of Customers  ==is Leasing Share
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Milestones & Shareholders
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1985 1995 2011

First corporate
Leasing Law Is Bank group took bond issuer in
Enacted over leasing sector
Established by is Listed in istanbul Stock
Bank, Soc Gen and Exchange (ISFIN))
Trading Volume —— Price
i 300.000.000 10
I5 Bank 30,43% 9
Others 40,11% 250.000.000 ' \ m .
200.000.000 A J LS 7
-6
. i L
150.000.000 ~ v 5
: | l /’ \—\_\f \ .
TSKB 29,46% 100.000.000 | | L,
50.000.000 ' | V‘ 2
-1
0 w ‘\.AA__[\_/\J\\MMW ‘k»u’rl et o
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- — - — - — - - — i — - - — i — i —
= & s £ § 3 8§ = E E = % ® t § 2 &
s 2 25 £ & % E &z 3 & § B 5 3 2 2 & &
£ K 2 £
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Organization Chart & Total Staff

Gender

-

INTERMAL ALNT AND
RISK MANAGEMENT

LEASING

MEHME'?EERMLH; INVESTOR RELATIONS FEMALE
0
53,57%
HWGM AGM AGM
DLEK SEZER SAHIN EMRE SIBEL DOGAN MALE
46,43%
—_—
M
TREASURY AND SALES CREDIT1
| pT:f: Eﬂ'ﬁi FINAMCIAL ESMA HUN TOKER .
INSTITUTICNS -
T FIMANCIAL b ——————— CREDIT 2
- MANAGEMENT VARKETING |  sersansipax
NESLIHAN ORLIC — ALTAN ViGN
e ——
. 000 e
HUMAN RESOURCES & LEGAL COUNSEL 5
ADMINISTRATION F—|  wuRAN GOMES Master's
— ASLIABACI INFORMATION
TECHNOLOGIES Degree
A MURAT ¥ILDIRIM L 0000
= =
- b ) LEGAL AFFAIRS High
OPERATIONS || SEYITHAN
Ll TiMugiM KBS AYVAZDGLUYUKIEL School
S
— X
- Associate
RISK MONITORING
GNUR TUFAN
=

Primary

School
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Branch Network & Employee

g

o V\\,_/ )
N

Diyarbakir

~—

140 Total Staff
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Consolidated Financial Indicators

5.1

million TL Leasing portfolio

141

- Transaction Volume
million USD

1.211
million TL

) ¢
X 9.075

million TL

Total Assets

June 2019 iS LEASING




Lease portfolio Investor Presentation 19

Sales Channels

30.06.2018

® S BANK = DIRECT MARKETING VENDORS

30.06.2019

M iS BANK ® DIRECT MARKETING = VENDORS

N

isbank: 1342 local and 22

foreign branches, largest
network among private
banks.
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Sectoral & Asset & Geographical Distribution, %

Sectoral Distribution

E 2018 & 30 June 19

24,55
21,60
16,36 1548

12,37
10,93 11,17 10,49

9,72

Geographical Distribution

CONSTRUCT METAL IND. TEXTILE TRANSPORT RETAIL CHEMICALS FINANCE ENERGY MINING HEALTHCARE

ANKARA 16,59%

GAZIANTEP

Asset Distribution 4,55%

2018 4 30June 19 BURSA 3,70%

ISTANBUL iZMiR 5,57%

0,
33,43 34,26 46,63%

KONYA 3,08%
29,57 29,02

ANTALYA 1,85%

18,62

) 16,42 OTHER 16,95%

8,79 8,50
6,70 =

4,68 5,10 4,91

REAL ESTATE MACHINERY CONSTRUCTION MACH. TEXTILE TRANSPORTATION OTHER

June 2019 iS LEASING



Leasing - Borrowing Investor Presentation 21

Maturity & Currency Distribution

Currency

- 130 TL29% TL25%
1l — USD 18% USD 16%
— - USD 20%
n n EUR 41% EUR 33 HURSB
TRY UsD EUR

017 2018 30.06.2019
W LEASING B BORROWINGS

average, months

*TL funded by equity is included in the calculation.
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Leverage

Leverage(solo) TRY Receivables
BEquity TLDebt  TLPortfolio
53
50 '/
/ ~—— 46'/‘ 48
gt

/ 3'9 932 1.166 14711 1760 1629 1281

<31
306 i m
n

iE) 201 2015 2016 00 201 30062008 204 208 2016 007 208 30.06.2009

Increased leverage by gaining market share
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Finansman Politikasi

Strong relations with international and local banks.
o Closed a club loan transaction of 80 million US$ in 2018.

o Bilateral loans (all unsecured)

First TL corporate bond issuer in leasing sector, outstanding nominal balance 1.4 billion TL,
maturities range between 3 months to 6 months.

IFI and ECA Funding
o IFC renewable energy and energy efficiency facility, World Bank EFIL- SME loans, CEB SME loans, BSTDB
SME loan, ECO-Trade Bank,

o  Eximbank loans to support exporters

Islamic Debt Markets

o Closed two Murabaha facilities

Strategy aiming diversification of creditors and debt products, maturity mismatch within

manageable limits

June 2019 iS LEASING
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Financial Highlights

Investor Presentation
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TL Million, consolidated 2015 2016 2017 2018 30.06.2019 A

Leasing Receivables, Net 3.287 4.001 4.701 5.435 5.154 -5,2%
Factoring Receivables, Net 1.951 2.986 4.207 2.725 3.201 17,5%
Non Performing Receivables 183 231 266 297 502 68,7%
Provisions 140 150 180 199 318 60,3%
Total Assets 5.581 7.480 9.283 8.682 9.075 4,5%
Financial Liabilities 4.661 6.394 8.038 7.257 7.661 5,6%
Equity 738 830 975 1.151 1.211 5,3%

Net Interest Income 121 146 82 131 20 -85,0%
Provisions Expenses -48 -23 -33 -42 -147 247,8%
Consolidated net Profit 82 104 113 198 -78,5%

RATIOS

NPL / Receivables 3,4% 3,2% 2,9% 3,6% 5,8%
Provision Ratio 76,3% 65,1% 67,7% 66,8% 63,5%
Cost / Income 37,0% 37,7% 66,3% 17,9% 17,6%
ROE 12,2% 13,2% 12,5% 18,6% 7,2%
ROA 1,8% 2,1% 1,3% 2,2% 1,0%

June 2019

iS LEASING
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Solo Key Figures
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(MillionTL) 2018  30.06.2019 2018  30.06.2019 A
Financial Highlights ls Sector

Leasing Receivables 4617) 5331 5075 -5%| 51.990{ 60.707[ 52570f  -13%
Total Assets 5009 5965  5.869 -2%| 58.053| 68506 63.098 -3%
Equity 840 903 943 A% 8567  9.601|  9.676 1%
Net Profit 74 83 32 -61% 940 917 5591  -39%
NPL Ratio 4,6% 4,8% 5,3% 5,5% 1,2% 8,2%
Debt/Equity 5,0 5,6 5,2 58 6,1 5,5

ROE * 10,0%|  10,1% 1,0% 11,5% 9,6%  11,3%

ROA 1,5% 1,9% 1,3% 1,8% 1,5% 1,7%

*: Bonus shares from s Factoring (19 million TL)in 2015 have been off-set

26
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NPL

.. o . . .
8,55% e Sekt6r NPL% = |5 Leasing NPL%

8,23%
6,95%

7,57%

7,029 .
: L 5.13% 5,32%
4,80% 4,63% 4,65% 4,63% 4,76%
4,31%
2011 2012 2013 2014 2015 2016 2017 2018 31.03.2019 30.06.2019

Consolidated 31122015 | 31.12.2016 | 31.12.2017 | 31.12.2018 | 30.06.2019

Gross NPL /Total Receivables 3.40% 3,23% 2.93% 3,56% 5,78%
Net NPL / Net Receivables 0,83% 1,15% 097% 1,21% 2.19%

June 2019 iS LEASING
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Collaterals

Leased assets are legally possessed by the lessor so they are the collateral of the leasing loan.
Depending on the lessee’s credit ratings and second hand value of the leased asset, additional
collaterals might be demanded.

Cash +LG +

Mortgage
Pledge + 4.67%
Buyback
4,99%

Prom. Note+
Personal

Guarantee
90,35%

B Prom. Note+ Personal Guarantee B Cash + LG + Pledge + Buyback

B Mortgage

*Group leasing transactions excluded
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Rating

Fitcl;}mR%t%ggs Eo reing Currency

W YOUR RI ong Term B+
ShOI:t Term B
Outlook Negatif
Turkish Lira
Long Term BB-
Short Term B
Outlook Negatif
National
Long Term A+(tur)
Outlook Duragan
Supporting Rating 4

Corporate Governance Rating (Saha-2016) : 9.17
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Disclaimer Statement

The information in this document has been obtained by is Finansal Kiralama A.S. (“is Leasing”)
from sources believed to be reliable, however, is Leasing cannot guarantee the accuracy,
completeness , or correctness of such information. This document has been issued for
information purposes only. The financial reports and statements announced by is Leasing to
the public and the relevant corporations are accepted to be the sole material. is Leasing does
not accept any liability whatsoever for any direct or consequential loss arising from any use of
this document or its contents due to the misleading information in this document. All
estimations contained in this document are the opinions of is Leasing and can be subject to
change without notice. This document can not be interpreted as an advice to the investors and
is Leasing can not be held responsible for the results of investment decisions made on account
of this document. This document has been issued specially to the person, whom the document
is concerned and may not be reproduced, distributed or shared with third parties for any

purpose.
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